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i OATH OR AFFIRMATION

i
;g;am ey J. Allen Jr. , swear (or affirm) that, to the best of
-owledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

. SAMCO Financial Serviees, Inc , as

February 22 , 2005 , are true and correct. 1 further swear {or affirm) that

aiher the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

assified solely as that of a customer, except as follows:

ignatur

ﬂé%/%//
SR

Chief Executive Officer
Title

AL (Rer

Notary Public

-~

“his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

{I) An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO0 O ODO0CL _imiwee

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BDO Seidman, LLP 700 N. Peatrl, Suite 2000
B D O Accountants and Consultants Dallas, Texas 75201-2867
T : Telephone; (214) 969-7007

Fax: (214) 953-0722

Independent Auditors’ Report

Stockholder and Board of Directors
SAMCO Financial Services, Inc.
Dallas, Texas

We have audited the accompanying statement of financial condition of SAMCO Financial Services, Inc. (the
Company), a wholly owned subsidiary of SAI Holdings, Inc., as of December 31, 2004, and the related
statements of income, stockholder’s equity, and cash flows for the year then ended that you are filing pursuant
to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of SAMCO Financial Services, Inc. at December 31, 2004, and the results of its operations and its cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedule I is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934, The schedule is the responsibility of the Company’s management. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

BoO sdid, LF

Dallas, Texas
February 9, 2005



SAMCO Financial Services, Inc.
Statement of Financial Condition

December 31, 2004
Assets:
Cash and cash eqUIVAIENLS ........o..viereieii ettt $ 355155
Deposit with clearing broker — related Party .......coovvveriiercrenconennne e see v eeses 68,048
DUE frOM PATEIL ...e.vvecerireieiei ettt et s st se ettt se st s s reae e sa st es et sassn st et sbasababasanas 300,000
Due from clearing broker ~ related PArtY .......c.ociecviriineesensres i resrenessese s sessseresesssesnsesans 23,223
PIepaid EXPEIISES ....ceveerieieererie st et et bbb e s st 52,346
INVESTMENLS, QL MATKEL ... e et e et ese b s e e abe e e erbans 26,634
Fixed assets, net of accumulated depreciation of $277,233 ... e 15,851
ORET BSSEES.c.vvttrieriierirtera ettt et b bbbtk b et etk b et sb b e sk R e bR e e b e na et ben 16.799
TOMAL ASSELS ..v.vvreereuererireiierersetcmcreses st e et esnesasecaeetnee srae s s et st s ase e sen s et e s ans b asemssaebase st et sarese st aatrassnesenerans $ 858,056
Liabilities:
Commissions Payable........c.occcii e e $ 157,121
ACCOUNES PAYADIE.....c.ceve sttt et bbbt 13,285
DIE 10 AFTIHALES ...oovieeeireci ettt bbb bbbt ettt b et e 39.324
TOtAl HADIIEIES ..vviveiiitirieieiriecr e s e s bbbt e 209.730
Stockholder’s Equity:
Common stock, no par value, 10,000 shares authorized, 100 issued and outstanding.................... 136,000
Additional paid-in CAPIAL......ccovvevereereiiier et e e bbbk bbb e 496,804
RetaiNed CAITUNES ......vevevereerireirerieriiiisitetersssee st re s sesebessb e bbb bbb ese b bbbt abbebese st s sebesens 15,522
Total StOCKNOIAEI™S EQUILY ..vovvvveeiecreee s cre ettt se s e bbbttt ssnssae e babessbebesssseesnaneas 648,326
Total liabilities and stockholder’s qQUILY ........cvreriiieierrr et ere e e § 858056

See accompanying notes to financial statements.
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SAMCO Financial Services, Inc.
Statement of Income
Year Ended December 31, 2004

Revenues:
COMUMISSIONS, MEL..vevvirieveerecricuereeerireeeteseeaes bt eseeteerseessee st eresseseaesbennas chesbesensasssassbonsetesssessensansessbenses $ 1,947,191
0172 (1Y SO O P OO T OO 329,958
TTAGING INCOMIE ..ottt eb bbbt e e e saesss e s bbb bt annenen 182,362
OHRET 1.1ttt sttt et a et b stttk b bk et skt st bt st nesr s e d bRtk sen ek st e ea ettt e en et 100,563
TOLAL TEVEIMUES ......evevevviieieiveeretrs e ettt b et bbb rae s b bse ek bea bt s a st et st eb e mar et sae e sen e b ans 2.560.074
Expenses:
Employee compensation and benefits ..........ccccviiieieineeie et 489,946
Clearing and exchange fees (including $400,093 to related party).......coceeevvecrrrerceimrrirroscvsreninns 475,022
General and admMINISITALIVE ......cccievrierieriereeiisces e e scn et are s s e sbesaeaesbeesesbees s sestesresaesteaseanesanssnan 384,765
Occupancy and depreCiation ... i e e s ten 117,977
COMIMUNICALIONS ....vivererieieeeceere et sies bt se e et s b et be b re s ae b b stenia b e st ssen b et snan 63,520
T 0Ll EXPEIISES . c..vveveeviicvereas et sreestra e b st s st eb s bk e et se bt e e nat s et eb st e re b an et e R et e b r et 1,531,230
TIICOIIIE DEIOTE TAXES . veueevieereireiteeieriteereesee s eeass st e b eseesetestossaseasssesessassaestonsaaotstotasenessssssebesbennennsbenssnensarsaes 1,028,844
INCOMIE LAXES ...ttt et st e e b bbb e e 64.841
INEL IICOIMIE ...ttt et bbbt et sh e b s e e SR s bbb s r et ens et e $_ 964,003

See accompanying notes to financial statements.
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SAMCO Financial Services, Inc.
Statement of Stockholder’s Equity
Year Ended December 31, 2004

Retained
Additional Earnings/
Common Paid-in (Accumulated
Stock Capital Deficit) Total
Balance at December 31,2003 ..., § 136,000 $ 939,223 $ (890,900) $ 184,323
Dividend {0 Parent........c.cceveeevrenmeeeriennconnrsersesnnnns - (442,419) (57,581) (500,000)
NELINCOME ...t reest et st et - - 964,003 964,003
Balance at December 31,2004 ........ccccovrervrcnrernencnnnn. § 136,000 $ 496,804 $§ 15522 $ 648,326

See accompanying notes to financial statements.
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/ SAMCO Financial Services, Inc.
Statement of Cash Flows
Year Ended December 31, 2004

Increase (decrease) in cash and cash equivalents

ash flows from operating activities: .
INEEINCOMIE 11vevvceicveecite ettt et ass et ete st a st ts b et st ebeseasee shabes et et e rese et easabe st bt basesr e sensasesaoneetesenns $ 964,003
DEPTECIALION ...ttt st ricris s teraserassras s sns s s s bt rasstasarasasasassssssnssssonesasasasssnessase 3,016

Adjustments to reconcile net income to
net cash provided by operating activities:
Changes in operating assets and liabilities:

Due from clearing broker — related Party .........coceormevrrevnneerneesenie e nerese seeneenes 17,398
Prepaid EXPENSES ..vvvviveerersisisessirisssissssisissessisessiessssses s saesssss s ess s st ssssinssssssssarassasssnss (11,511)
INVESIINEIILS .......oveciieerie ettt ettt ass et ra et ae st a e a st e st e s easa s ss bbb b ebsanann (10,393)
Commissions PAYADIE .........vcovveeiecieiieer et (197,946)
ACCOUDES PAYADIE ..ottt e et et s e e (4,704)
DUE 10 AIFIIALES ...t reerscser st st casb e n s rasaessa s bbb s s sn e sesessen 15,550
Vet cash provided by Operating aCtivities .........c.eoureirerneni ettt be e ene 775.413
Net cash used by investing activities -
Purchases of furniture and eqUIPMENL..........occccoiirriirccninin et st (18.268)
Cash flows from financing activities:
AdVANCES £0 PATEIIL.......eccoieiiiec ettt eb e b b bbb e e (300,000)
DIVIAENdS PAI .....cvoveiericiicere ettt re st st bt e be e s bk e eb e e et ettt ae s b e (500.000)
Net cash used in fINANCING BCHVIHIES.........covvveeeriieeierecre st areesi e ettt a et tre seebas et crtarentasesssasaesesarareesenen {800.000)
“Net change in cash and cash eqUIVAIEIES .........ccccovriiemieincr e e seb b (42,855)
Cash and cash equivalents at beginning 0f YEar ........cocoerereiicriincrc e 398,010
Cash and cash equivalents at end Of YEaT..........ccviiiciiiviiii s 55,15

See accompanying notes to financial statements.
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SAMCO Financial Services, Inc.
Notes to Financial Statements

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

SAMCO Financial Services, Inc. (SAMCO or the Company) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the National Association of Securities Dealers, Inc. (NASD). The
Company is an Arizona corporation that is a wholly owned subsidiary of SAI Holdings, Inc. (Parent), which is a
wholly owned subsidiary of Penson Worldwide, Inc. (PWI).

During the year, the Company was engaged primarily as a full service retail broker providing retail equity, bond,
insurance, and mutual fund products and advisory services.

The Company introduces its customers on a fully disclosed basis and clears all of its transactions through Penson
Financial Services, Inc. (PFSI), which is affiliated with the Company by way of common ownership. Accordingly,
the Company operates under the exemptive provisions of the SEC Rule 15¢3-3(k)(2)(ii).

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Securities Transactions - Proprietary security transactions are recorded on a trade-date basis. Profit and loss arising
from all securities transactions entered into for the account and risk of the Company are recorded on a trade-date
basis and are recorded in net trading income on the statement of income.

Securities traded on a national exchange (including Nasdaq Stock Market, Inc.) are valued at the last sales price.
Securities for which over-the-counter market quotations are available are valued at the average of the last bid/asked
price. Securities not readily marketable are valued at fair value as determined by the Board of Directors.

Cash and Cash Equivalents - The Company considers cash equivalents to be highly liquid investiments with original
maturities at time of purchase of less than 90 days that are not held for sale in the ordinary course of business.

Commissions. net - Commissions and clearing fees are recorded on a settlement date basis as securities transactions
occur. Commission fees are recorded net of commissions paid to other broker-dealers or individuals.

Income Tax - The Company is included in the consolidated federal and state tax returns filed by PWI. The Company
calculates its tax liability on a stand-alone basis and remits payment to PWL. PWI is obligated to pay the tax liability
for the consolidated entity.

Fixed Assets - Fixed assets consist of furniture and equipment that is stated at cost less accumulated depreciation.
Depreciation is provided using the straight-line method over the estimated useful lives of the assets, generally three
to five years. Depreciation expense for the year ended December 31, 2004 totaled $ 3,016.

Comprehensive Income — Comprehensive income is the change in equity of a business enterprise during a period from
transactions and all other events and circumstances from non-owner sources. Other comprehensive income includes
foreign currency items and minimum pension liability adjustments among other things. The Company did not have
components of other comprehensive income during the year. As a result, comprehensive income is the same as the
reported net income for the year ended December 31, 2004.

Use of Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.




SAMCO Financial Services, Inc.
Notes to Financial Statements

NOTE 3 - INVESTMENTS

Securities owned consists primarily of a publicly traded, equity investment made in Nasdaq Stock Market, Inc.
(NASDAQ). The NASDAQ shares were purchased pursuant to NASD requirements applicable to all NASD
registered broker-dealers. The Company carries the investment at its fair value.

NOTE 4 - PREPAID EXPENSES

Prepaid expenses are registration fees paid to the NASD to register the Company and certain representatives in each
state that the Company operates in for 2004.

NOTE 5 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

The Company's policy is to continually monitor its market exposure and counterparty risk. The Company does not
anticipate nonperformance by counterparties and maintains a policy of reviewing the credit standing of all parties,
including customers, with whom it conducts business.

NOTE 6 - TRANSACTIONS WITH RELATED PARTIES

The Company settles transactions with PFSI for its investment activities, The clearing and depository operations for
the Company's investment activities are performed pursuant to agreements with these clearing brokers. Due from
clearing brokers represents commissions earned from securities transactions that have not yet been paid by the
clearing brokers. The Company is subject to credit risk to the extent the brokers with which the Company conducts
business are unable to deliver cash balances or securities, or clear security transactions on the Company's behalf.
The Company monitors the financial condition of the brokers with which the Company conducts business and
believes the likelihood of loss under those circumstances is remote.

During the year ended December 31, 2004, clearing fees paid to PFSI totaled $400,093. These amounts are included
in clearing and exchange fees on the statement of operations.

Due from parent represents $300,000 advanced to parent during 2004.
Due from related party totaling $23,223 of commissions receivable from PFSIL.

The Deposit with Clearing Broker is an amount maintained by the Compimy with PFSI in accordance with a
correspondent clearing agreement.

NOTE 7 - INCOME TAXES

The Company calculates its tax liability on a stand-alone basis and remits payments, if required, to PWI which is
obligated to pay the tax liability for the consolidated entity. During 2004, the company eamed through its book net
operating loss carryforward and began to record a book tax provision on operating income after that point.
Approximately $164,410 of operating earnings were in excess of the operating loss carryforward. Income taxes
consisted of $51,608 and $13,233 for federal and state income taxes, respectively.




‘ ‘ SAMCO Financial Services, Inc.
Notes to Financial Statements

NOTE 8 - PROFIT SHARING PLAN

The Company sponsors a defined contribution 401(k) profit sharing plan (the Plan) that covers substantially all
employees. Under the Plan, the Company may make a discretionary contribution determined by the Board of
Directors. All employees are eligible to participate in the Plan, based on meeting certain age and term of
employment requirements. During 2004, the Company contributed approximately $14,334 to the Plan.

NOTE 9 - COMMITMENTS AND CONTINGENCIES

Leases - The Company has an operating lease agreement for office space. A schedule of future minimum lease
payments required under this agreement is as follows: '

Year ending December 31, Amount

2005 <o ettt sb ettt etttk n et a e ae et ae et nne s ieteree $ 66,294
2006 .....iiieereeeeeeeeeet et et etk etk e R b etk et be e sa e b b st st bea 70,571
TOBLee oo oo e et $ 136,865

For the year ended December 31, 2004, the Company paid rent totaling $106,941.

Commitment to Clearing Brokers - In November 2002, the Financial Accounting Standards Board (FASB) issued
Interpretation No. 45, Guarantor’s Accounting and Disclosure Required for Guarantees of Indebtedness of Others
(FIN 45), which provides accounting and disclosure requirements for certain guarantees. In this regard, the
Company has agreed to indemnify its clearing brokers for losses that they may sustain from the customer accounts
introduced by the Company. As of December 31, 2004, there were no amounts to be indemnified to the clearing

brokers for these accounts.

NOTE 10 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to et
capital, both as defined, shall not exceed 15 to 1. At December 31, 2004, the Company had net capital of $260,479
which was $210,479 in excess of its required net capital of $50,000. The Company handled no customer securities
or accounts during the year ended December 31, 2004, and accordingly is not subject to the requirements under SEC
rule 15¢3-3, The Company’s net capital ratio was 1 to 3.1.

The Company's Board of Directors approved $500,000 in dividends that were paid during the year ended
December 31, 2004. This amount was within the limits set by the SEC for distributions to shareholders.
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SAMCO Financial Services, Inc.
Notes to Financial Statements

NOTE 11 - OFF-BALANCE SHEET RISK

In the normal course of business, the Company executes, as agent or principal, transactions on behalf of customers.
If the transactions do not settle because of failure to perform by either the customer or the counterparty, the
Company may be obligated to discharge the obligation of the nonperforming party and, as a result, may incur a loss
if the market value of the securities are different from the contract amount of the transaction.

The Company does not anticipate nonperformance by customers or counterparties in the above situation. The
Company’s policy is to monitor its market exposure and counterparty risk. In addition, the Company has a policy of
reviewing, as considered necessary, the credit standing of each customer with which it conducts business.
Additionally, the Company is subject to credit risk if the Clearing Broker is unable to repay the balance in the
Company’s accounts.
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SAMCO Financial Services, Inc.
Schedule I -Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2004
Net Capital:

Total StoCKNOIAET™S EQUILY .....c.oeviiieie ettt ettt et ea et be et ssn et sens $ 648326
Deductions and/or Charges:

PIEPAId EXPEIISES ...cveviieiiiicireeiiet ittt e 52,346

DU TOIM PATENT ...v.viveveiericc ettt b eteaete b ebebebsas o5 s bt s abasaresbas et s ssaas et erssbsasesesbenetesaseasabens 300,000

FIXEA @SSCES. ... cviiveiiiierictc ettt ettt et eb et ettt sttt er e er s s bt eb e net et s eae st e b s aeanatn 15,851

OHT ASSELS ... ereirisceiisciree ittt et ch e ettt ettt h s b S era e e 16,799
Total deductions and/or ChAIZES ........ove ettt e b st se b ee b s s 384,996
Net capital before haircut on securities positions (tentative net capital) ........coocevreereinneniccnenenenn 263,330
Haircuts on securities:

EQUITIES oottt (2,851)
NEECAPIIAL oottt sttt ettt st sea et ra et se e sa et re b $ 260,479
Computation of Basic Net Capital Requirement:

Minimum net dollar net capital required (6-2/3% of total aggregate indebtedness)............c.cocc.c... 13982

Minimum dollar net capital requirement of reporting broker-dealer...........coccevvericeniiinienien. 3 50,000

Net capital requirement (greater of above two minimum requirement aMOUNLS) ..c..cc.cvecerrereenene $ 50,000

Net capital in excess of reqUIred MUNIIMUN ......ovcoirieiicieiice et ebe e e ereneneesrenes $ 210479

Ageregate INAEBIEANESS ... ...oivireiriieeiereen ettt ettt b et es et nt s ressre s st et seare et $ 209,730

Ratio of aggregate indebtedness to net Capital .......ocovveriirirrinini e __32tl

Statement Pursuant to Rule 17a-5(d)(4)

A reconciliation of the Company’s computation of net capital as reported was not prepared as there are no material
differences between the Company’s computation of net capital included in its unaudited Form X-17A-5 Part II and the
computation contained herein.




BDO Seidman, LLP 700 N. Pear!, Suite 2000
Accountants and Consultants Dallas, Texas 75201-2867
e 2 Telephone: (214) 969-7007

Fax: (214) 953-0722

Independent Auditors’ Report on Internal Control Required by Securities Exchange
Commission Rule 17a-5

Stockholder and Board of Directors
SAMCO Financial Services, Inc.
Dallas, Texas

In planning and performing our audit of the financial statements of SAMCO Financial Services, Inc. (the
Company) (a wholly owned subsidiary of SAI Holdings, Inc.) for the year ended December 31, 2004, we
considered its internal control, including control activities for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

(1) Making quarterly securities examinations, counts, verifications, and comparisons
(2) Recordation of differences required by rule 17a-13

(3) Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of
the practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
accounting principles generally accepted in the United States. )

Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.
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BDO Seidman, LLP
D A Accountants and Consultants

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that errors or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. However, we noted
no matters involving internal control, including control activities for safeguarding securities, that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and our study, we believe that the Company's practices and procedures were adequate
at December 31, 2004, to meet the SEC's objectives.

This report is intended solely for the information use of the Board of Directors, management, the SEC, the
National Association of Securities Dealers, Inc., and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

B g, L

Dallas, Texas
February 9, 2005
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